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Hoaorable Philip J. Philkin
Housa of Fepreacntatives
Washington, I, C, 20515

Dear Mwr. Philbing

I rofar to & problem ia connection with the rocont SIIBnd
ment to the Ceontral Intelligence Agency Retirement Act of 1964
about which Mr. Maury spoke to you on the telephone su Thursday,
24 Dacember.

Despite what we felit was a clear understanding on tho sunject,
the Civil Service Commission has at least tentatively taken tho gosition
that the langusge of Section 5 of 3. 4571, amendiag Section 52 (c}{l)
of the Central Intelligence Agency Retiremont Act of 1964, and the
legislative history of Suction & ara not sufficiently clear to authorize
the Compiigsion to transfer to the CIA Retirement Fund all Gove rarnent
contrilbutions previously accuimulated in the Civil Service Ratirement
Fund when an employes traansfors into the Agency's sysiom.

The Cuomroission haae indicatod that in these circumsiances it
would be helpful if you could provide the Conunissioen with a leitor,
and/or make a statemant in the Congressional facord, realfirmiag
the intention of the Congress to authorize the tranafer of Goveraraent
contributions for all Agoncy employees already transferred sincao
1964 iacluding former participants. :
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Enclosed for your coavenivnt roeference are coplos ol tha
bill and the roport oo which I have marked the relevant sections.
Also enclosed are a dralt lelter and statoment lor your consideration

If you could insest this or a sindlar statenrent in the
Lonyressional Record aud sign a leiter to the Choairman of the
Civil Sexrvice Comunission, we beliove it would clarify congrossional
iatont and silow the Comunisaion 1o moke the translor of fands. '

We would be deeply appreciative for your sssistauce.

Sincerely,

/8] L. K. Waite

L K. White
Executive Diractor

Enclosures

Distribution: :
Original - Addressee

1-A/BCL

1~ Ex/Dir

1-ER

1-OLC

1- DS

1-5/Pers
OLC:IMM:jmd (28 Dec 70)
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R ey Agency ﬁxeuremenﬁ and Dwa’b‘l‘iy' aya.cm. .

Declassified in Part - Sanitized Copy Approved for Release 2014/01/31 : CIA-RDP73B00296R000100020003-6

2

o Mr. Robert E, Hampton, C.ho..r.nnn _ o,

ST Civil Service Commission
e 1900 B Strect, NJW. '

7 Washjagton, D, C. 20415

\

R ‘:,'_"‘Dear Mz, Chairman: ‘ o ' | . R

To avoid any question whether the amendinent to .mbg«.c..‘on
(e){l) of section 252 of the Ceuntzal Tutelli geaco Agoncy Retirement
Act (50 U.8.C. 403 note) as contained in 3, 4571 of the 9lst Col.gllcés
. was intended to cover past Governmont contributions of all pregent
- participants and formex particinanis in the Central Imelhgc e Agensy
. Retirement and Disability Sy..tcm, wo would like to furnish the following

g mmi'o rraation. .

v

Ia the hearings counducted oy this Comimittes on a simila -
. legislative proposal (H.R. 16306 of the 89tk Congress which was -+ .0
" passed by the House but not acted upon by the Senute) and oun the ‘
7 present bill it was the uanderstanding of this Committec that the

" pection authorizing automatic trancfor of eraployee and cmployer -
contributions would include all pasti Government coatwibutions for R =
prosoat and formeyr participants. Thus, the objective would.be '

Sy, attained of assuring that the retirexnent fund incurring tae potential

or actual Uability for the payraent of benefits would also be in
- recoipt of all contributions made by ox on behalf of the employes
" 8@ covazred.

;"M,' E ’I'Ius i made explicit in the testiruony given to this Commitice

' that the enactmont of this provision would add abou‘s\ to the

" CIA Retiremnent Fuud veprosoenting all of the accumulated prior Governs.

S ment contributions made on behalf of craployees who have Lrun.,Cer::ed
“from the Civil Service retirement syatem to the Central Intolligonce

ST T s ‘ o

Sinceroly,

v 0
i
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I wish to comment on S. 4571 which is a bill to amend the Centra.l

;'."-~". : Intelligence Agency Retirement Act of 1964 for Certain Employees, as . |

s aﬁendedq and for other ?WPOS.GS- i enthusiasticaily support this bill.

T,:.As a member of the CIA Subcommittee of House Armed Services, I
;'participé»ted in the original deliberations which established this retirei‘nent
sysyembfqr e d,e.ser_;s(ing employees of CIA who were ,qu#lifigd to pari:icipéte,"
I believe the purposes for which this retirement system was established
have 'ioeer». admirahly sefvedr Not only have the qualified employees ” |
& reqeiyY,ed‘equ?tableItreatment but alse, as 2 ranagament tool, this ‘?eﬁré" L
v:.':v;':fz“-'meﬂt'system ,haﬁl seryved the Agéncy's need‘s well, .
. | In the QQMttge hearings, coxﬁducte& by the House Armed Servicesf'_ o '
Committee on S, 4571, it was pointed Qu‘i: that one particulaf sectidn wouldi‘,j:-; ‘
authorize automatic transfer of the' Goverament's contribuﬁon where -'the .
.l efnployee has transferred from the Civil Service Retirement System t‘?: ) T

the Agency's system. The testimony developed that approximately | o o

STAT K would be transferred from the Civil Service Retirement Fund .:

A

to the CIA Retirement Fund, representing past Government contributions . '

fox all Agency employées alrea;dy transferred since 1964, iﬁcludizig
_i",.‘:forrr‘xer parﬁicipants--thus assuring that the retirement fund ’incurr‘ing j 3
. ‘ "'th,e poteptial or actual liability for the payment of benefits would also

& 'i.{“'be in receipt'.of. a’%u. contributiops made by oz on behalf of the employee
v,"soﬁ:'coyerad.v:b I :I- .' o - R

’
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